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E.O. 11652: N/A 

TAGS: BTIO ENRG ETRD IR 

SUB J : OIL BARTER NEGOTIATIONS FOR SALE OF RAILWAY COACHES 

REF STATE 015611 

1 . BUDD COMPANY EXECUTIVES J.L. DEPEDROSO, GROUP VICE 
PRESIDENT, AND JOHN P. DOANE, TREASURER, CALLED AT 
EMBASSY ON JANUARY 24 PRIOR TO RECEIPT REFTEL TO REPORT 
ON SALE OF RAILWAY COACHES TO GOI. THEY INDICATED THEIR 
UNDERSTANDING THAT GOI WANTED NOT ONLY EXPORT-IMPORT BANK 
OR EQUIVALENT FINANCING BUT, IN ADDITION, THAT THEY FIND 

A PURCHASER FOR 25,000 BPD OF CRUDE OIL. LATTER NOT TO 
BE A BACKER OR AGENT BUT HAVE A REFINERY OR ACCESS TO 
PROCESSING FACILITIES. 

2. COMPANY OFFICIALS REPORTED THAT THEY HAD APPOINTMENTS 
FOLLOWING DAY WITH MINISTER OF ROADS AND TRANSPORTATION AND 
ECONOMIC AFFAIRS AND FINANCE AND WITH HEADS OF PLAN AND 
BUDGET ORGANIZATION AND RAILWAYS. THEY FAILED TO REPORT 
THE RESULTS OF THEIR DISCUSSIONS TO THE EMBASSY AND IT 
WOULD BE APPRECIATED IF DEPARTMENT COULD ASCERTAIN 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 TEHRAN 00900 301332Z 

WHERE MATTER CURRENTLY STANDS. 

3. RE PARA 2 REFTEL, OUR CALCULATIONS INDICATE 
THAT AT CURRENT PRICES PROPOSED LEVEL OF CRUDE 
EXPORTS WOULD ENABLE IRAN TO PAY FOR 190 COACHES IN 
ABOUT ONE YEAR. GIVEN NIOC-OFFERED 70-30 SPLIT BETWEEN 
LIGHT AND HEAVY CRUDE, THE WEIGHTED AVERAGE COST WOULD 
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BE $12.71 PER BARREL. 25,000 BPD FOR ONE YEAR AT 
S12.71/BBL EQUALS $116 MILLION - ONLY $4 MILLION OR 
315,000 BARRELS SHORT OF EXPECTED COST. 

MIKLOS 
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